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Independent auditors’ report to the directors of MAPS 2018-1 
Limited 

Report on the audit of the non-statutory financial statements 

Opinion 

In our opinion, MAPS 2018-1 Limited’s group non-statutory financial statements (the “financial statements”): 

• give a true and fair view of the group’s assets, liabilities and financial position as at 31 March 2020 and of its loss 
and cash flows for the year then ended; and 

• have been properly prepared in accordance with International Financial Reporting Standards (“IFRSs”) as issued 
by the International Accounting Standards Board (IASB). 

We have audited the Directors Report and Consolidated Financial Statements (“financial statements”) which comprise: 

• the Consolidated statement of financial position as at 31 March 2020; 

• the Consolidated statement of comprehensive income for the year then ended; 

• the Consolidated statement of cash flows for the year then ended; 

• the Consolidated statement of changes in equity for the year then ended; and 

• the notes to the financial statements. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs (Ireland)”) including ISA 
(Ireland) 800. Our responsibilities under ISAs (Ireland) are further described in the Auditors’ responsibilities for the audit 
of the financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Independence 

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in Ireland, which includes IAASA’s Ethical Standard as applicable to listed entities, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. 
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Our audit approach 

Overview 

 

  
 

Materiality 

• $6.3 million (2019: $6.5 million) 

• Based on 1% of total assets (2019 - 1%). 

 

  Audit scope 

• We have adopted a fully substantive audit approach to this engagement with no 
reliance on internal controls.  

  Key audit matters 

• Impairment of Aircraft. 

The scope of our audit 

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial 
statements. In particular, we looked at where the directors made subjective judgements, for example in respect of 
significant accounting estimates that involved making assumptions and considering future events that are inherently 
uncertain. As in all of our audits we also addressed the risk of management override of internal controls, including 
evaluating whether there was evidence of bias by the directors that represented a risk of material misstatement due to 
fraud.  

Key audit matters 

Key audit matters are those matters that, in the auditors’ professional judgement, were of most significance in the audit of 
the financial statements of the current period and include the most significant assessed risks of material misstatement 
(whether or not due to fraud) identified by the auditors, including those which had the greatest effect on: the overall audit 
strategy; the allocation of resources in the audit; and directing the efforts of the engagement team. These matters, and any 
comments we make on the results of our procedures thereon, were addressed in the context of our audit of the financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 
This is not a complete list of all risks identified by our audit.  

Key audit matter How our audit addressed the key audit matter 

Impairment of Aircraft  
 
Refer to accounting policy on aircraft and depreciation, 
critical accounting estimates and judgements on page 9 and 
note 7 to the financial statements as well as the impact of 
Covid-19 on pages 13 and 14. 
 
Management performs an assessment on all aircraft held at 
year end to identify if there has been a trigger for 
impairment and calculate the resulting impairment charge. 
  

 
 
We assessed the appropriateness of cash flow projections and 
challenged management’s assumptions and inputs into the 
model such as the future lease rates, renewal assumptions 
and residual values, including how management have 
incorporated the uncertainties arising from Covid-19. 
 
We considered the overall outcome by reference to publicly 
available evidence from peer organisations and overall 
market information for comparable aircraft types.  
 
We assessed the adequacy of disclosures related to 
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Key audit matter How our audit addressed the key audit matter 

The assessment is carried out on an individual aircraft level 
and requires the exercise of judgement regarding inputs to 
future cash flow projections, including future lease rates 
and discount rates.  
The carrying value of aircraft on the balance sheet at year 
end is $572m with current year impairments of $3.4m.  
Based on the above, we determined the impairment 
assessment to be a key audit matter as it is a significant and 
judgemental item within the financial statements.  

impairment and the potential impact of Covid-19 in the notes 
to the financial statements.  
 
We have no matters to report based on our procedures.    

      
How we tailored the audit scope 

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the financial 
statements as a whole, taking into account the structure of the group, the accounting processes and controls, and the 
industry in which the group operates.  

The consolidated non-statutory financial statements include the results of MAPS 2018-1 and its subsidiaries. All 
intercompany profits, transactions and account balances are eliminated on consolidation. 

The non-statutory consolidated financial statements of the Group are prepared in accordance with International Financial 
Reporting Standards ("IFRS") as issued by the International Accounting Standards Board. The non-statutory consolidated 
financial statements are prepared under the historical cost convention. 

Our work involved the audit of all material line items and balances within the financial statements. All work was 
performed centrally by PwC Dublin, Ireland. There was no involvement of component auditors. 

 

Materiality 

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds for 
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the nature, 
timing and extent of our audit procedures on the individual financial statement line items and disclosures and in 
evaluating the effect of misstatements, both individually and in aggregate on the financial statements as a whole.  

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows: 

Overall group materiality $6.3 million (2019: $6.5 million). 

How we determined it 1% of total assets. 

Rationale for benchmark 
applied 

Using our professional judgement, we have considered the focus by the users of the accounts 
on the value of the assets, the fact that the majority of the significant balances in the profit 
and loss account are influenced by the value of the assets, and the considerations set out in 
ISA 320 in determining materiality, we conclude that setting materiality based on a % of 
total assets in respect of the balance sheet financial statement line items is the most 
appropriate benchmark.   

We agreed with the Audit Committee that we would report to them misstatements identified during our audit above 
$319,000 (2019: $328,000) as well as misstatements below that amount that, in our view, warranted reporting for 
qualitative reasons. 

Conclusions relating to going concern 

We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us to report to you 
where: 

• the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not 
appropriate; or 

• the directors have not disclosed in the financial statements any identified material uncertainties that may cast 
significant doubt about the group’s ability to continue to adopt the going concern basis of accounting for a period 
of at least twelve months from the date when the financial statements are authorised for issue. 
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However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the group’s 
ability to continue as a going concern. 

Reporting on other information 

The other information comprises all of the information in the Directors' report and consolidated financial statements other 
than the financial statements and our auditors’ report thereon. The directors are responsible for the other information. 
Our opinion on the financial statements does not cover the other information and, accordingly, we do not express an audit 
opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or 
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the 
financial statements or a material misstatement of the other information. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. We have 
nothing to report based on these responsibilities. 

Responsibilities for the financial statements and the audit 

Responsibilities of the directors for the financial statements 

As explained more fully in the Statement of Directors' responsibilities set out on page 7, the directors are responsible for 
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they 
give a true and fair view. 

The directors are also responsible for such internal control as they determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the group’s ability to continue as a going 
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless 
the directors either intend to liquidate the group or to cease operations, or have no realistic alternative but to do so. 

Auditors’ responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements.  

A further description of our responsibilities for the audit of the financial statements is located on the IAASA website at: 

https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsibilities_for
_audit.pdf 

This description forms part of our auditors’ report. 

Use of this report 

This report, including the opinion, has been prepared for and only for the company’s directors as a body for Purposes in 
accordance with our engagement letter and for no other purpose. We do not, in giving these opinions, accept or assume 
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come, 
including without limitation under any contractual obligations of the company, save where expressly agreed by our prior 
consent in writing. 

 
 
Ronan Doyle 
for and on behalf of PricewaterhouseCoopers 
Chartered Accountants 
Dublin 
18th June 2021 

https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf
https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf
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The Directors are responsible for preparing these non-statutory consolidated financial statements which 
give a true and fair view of the state of affairs of the Group and of the profit or loss of the Group for that 
year. 
 
The Directors have elected to prepare the consolidated financial statements in accordance with International 
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board 
(“IASB”). 

In preparing these non-statutory consolidated financial statements, the Directors: 

• Select suitable accounting policies and apply them consistently; 

• Make judgments and accounting estimates that are reasonable and prudent; 

• State that the financial statements comply with IFRS as issued by the IASB; and 

• Prepare the non-statutory consolidated financial statements on a going concern basis unless it is 
inappropriate to presume that the Group will continue in business.  

The Directors are responsible for keeping proper books of account that disclose with reasonable accuracy 
at any time the financial position of the Group. They are also responsible for safeguarding the assets of the 
Group and hence for taking reasonable steps for the prevention and detection of fraud and other 
irregularities. 

Approved by the board and authorised for issue on 17 June 2021.  
 
 
 
 
 
 
 
 
             
 
Director      Director      
Michael Gannon     Lisa Hand 
 

lhand
Lisa Hand Blue
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 Note 
Year ended 31 

March 2020  

15 month 
period ended 

31 March 
2019 

  US$  US$ 
 
Lease revenue 1 78,892,083  96,390,562 
 
Other income 1 935,636  3,295,211 
 
Debt forgiveness on re-financing 1 -  39,579,394 
 
Depreciation and impairment 7 (42,121,459)  (48,430,190) 
 
Gross profit  37,706,260  90,834,977 
 
Operating expenses 3 (6,346,223)  (6,606,975) 
 
Profit on ordinary activities before interest   31,360,037  84,228,002 
 
Interest expense 2 (42,657,816)  (94,180,929) 
 
(Loss)/profit on ordinary activities before taxation 

 
(11,297,779)  (9,952,927) 

 
Taxation on loss on ordinary activities 5 1,812,905  (211,879) 
 
(Loss)/profit for the financial year/period  (9,484,874)  (10,164,806) 
     
Other comprehensive income     
Items that will not be reclassified to profit or loss  -  - 
 
Total comprehensive loss for the year/period  (9,484,874)  (10,164,806) 

 

 

 
The notes on pages 12 to 36 form an integral part of these financial statements.          

     

     



MAPS 2018-1 Group 
 
Consolidated statement of financial position 
As at 31 March 2020 

9 
RUD/741865-000002/67744665v1 

      

 Note 31 March 2020  31 March 2019  

  US$  US$  
Non-current assets      
Aircraft  7 572,237,803  612,881,679  
Goodwill  8 2,494,276  2,494,276  
Total non-current assets  574,732,079  615,375,955  
      
Current assets      
Cash and cash equivalents 10 8,200,961  11,348,669  
Restricted cash 10 49,661,897  29,596,796  
Trade and other receivables 11 5,169,897  3,374,368  
Total current assets  63,032,755  44,319,833  
      
Total assets  637,764,834  659,695,788  
 
Equity                  
Share capital 12 10  10  
Accumulated losses  (25,781,701)  (16,296,827)  
Total shareholders’ equity  (25,781,691)  (16,296,817)  
 
Non-current liabilities 
Loans and borrowings 14 420,108,924  466,257,036  
Deferred tax 5 2,079,499  3,897,655  
Trade and other payables 13 235,794,840  185,007,473  
Total non-current liabilities  657,983,263  655,162,164  
 
Current liabilities      
Current tax payable  5,750  750  
Trade and other payables 13 5,557,512  20,829,691  
Total current liabilities  5,563,262  20,830,441  
      
Total liabilities and equity  637,764,834  659,695,788  

 
 
Signed on behalf of the board: 

 
____________________ ______________________ 
 
Michael Gannon Lisa Hand 
Director Director           
 

Date: 17 June 2021 
The notes on pages 12 to 36 form an integral part of these financial statements.          

lhand
Lisa Hand Blue
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Year ended 31 March 2020  Share Capital Accumulated losses Total Equity 

  US$ US$ US$ 
Balance as at 1 April 2019  10 (16,296,827) (16,296,817) 
     
Loss for the year  - (9,484,874) (9,484,874) 
 
Balance as at 31 March 2020 

 
10 (25,781,701) (25,781,691) 

 
 
 

Period from 1 January 2018 
to 31 March 2019  Share Capital Accumulated losses Total Equity 

  US$ US$ US$ 
Balance as at 1 January 2018  10 (6,132,021) (6,132,011) 
     
Loss for the period  - (10,164,806) (10,164,806) 
 
Balance as at 31 March 2019 

 
10 (16,296,827) (16,296,817) 
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Year ended 31 

March 2020  

15 month 
period ended 

31 March 
2019 

  US$  US$ 
Cash flows from operating activities     
Net (loss) for the year/period (9,484,874)  (10,164,806) 
     
Adjustments for:    
Depreciation 38,773,527  44,582,029 
Impairment 3,347,932  3,848,161 
Debt forgiveness -  (39,579,394) 
Interest Expense 42,657,816  94,180,929 
Increase in goodwill -  (2,494,276) 
Decrease in trade and other receivables (1,795,529)  (1,172,006) 
(Decrease)/increase in accrued expenses and other liabilities (4,938,733)  4,476,540 
(Decrease)/increase in deferred income (162,686)  744,190 
Increase in maintenance reserves 19,093,689  43,112,915 
Increase in security deposits 1,392,980  971,000 
Net cash inflows from operating activities 88,884,122  138,505,282 
     
     
Cash flows from investing activities     
Movement in aircraft assets (1,477,583)  (192,782,584) 
Movement in restricted cash  (20,065,101)  15,121,179 
Net cash outflows from investing activities  (21,542,684)  (177,661,405) 
     
     
Cash flows from financing activities     
Repayment of loans and borrowings (46,817,513)  (388,468,898) 
Issuance of loans and borrowings -  462,726,061 
Interest paid (23,671,633)  (23,891,981) 
Net cash outflows from financing activities  (70,489,146)  50,365,182 
     
Net (decrease)/increase in cash and equivalents (3,147,708)  11,209,059 
Cash and cash equivalents at the beginning of the year/period 11,348,669  139,610 
Cash and cash equivalents at the end of the year/period 8,200,961  11,348,669 

 

 
The notes on pages 12 to 36 form an integral part of these financial statements.          
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Statement of accounting policies 
 
Description of business 
 
MAPS 2018-1 is an exempted company organised under the laws of Bermuda which is managed and 
controlled through its board of Directors in Ireland.  MAPS 2018-1 is resident in Ireland for tax purposes.   
MAPS 2018-1 has a single class of common equity shares, all of which is held by a Bermudan Trust for 
such purposes under Bermudan law as the trustee may select. MAPS 2018-1 was incorporated on 14 
March 2012.  
 
On January 10, 2013, MAPS 2018-1 issued Series A Loans and Series B Loans (collectively, the 
"Loans""), in the outstanding principal amounts of $557,010,000 and $93,335,000 respectively, in each 
case pursuant to the Credit Agreement.  To secure repayment of the Loans, the Bermudan Trustee pledged 
its interest in the common shares to Deutsche Bank Trust Company Americas, as Security Trustee.  
 
In addition, MAPS 2018-1 issued a Series M1 Certificate in the initial outstanding amount of 
$122,751,145 to Merx Aviation Finance Assets Ireland Limited and a Series M2 Certificate to the value 
of $35,000,000 to GE U.S. Equity Holdings, Inc.  The M1 Certificate holder is entitled to receive 8.5% 
return per annum (minimum distribution amount) on the outstanding amount, distributed in accordance 
with the priority of payments as outlined in an Intercreditor Agreement. The activities of MAPS 2018-1 
Group include the sale, procurement and leasing of aircraft together with associated support services. 
 
AABS announced it changed its name to MAPS 2018-1 Limited (“the Company”), effective April 19, 
2018 and refinanced its debt outstanding as of May 15, 2018. As part of the refinancing, existing Series 
A and Series B debt totalling $317,117,301 were redeemed and new Series A and Series B notes were 
issued for a total amount of $470,000,000. MAPS 2018-1 also issued Series C notes amounting to 
$36,500,000 and E Notes amounting to $20,365,000 to Merx Aviation Finance Assets Ireland Limited in 
exchange for its existing M1 Interest, M2 Interest and E Interest. 
 
On July 2, 2018, MAPS 2018-1 Group acquired a 100% interest in the shares of Phoebus Aviation Ireland 
Limited and its subsidiary, Keos Aviation UK Limited using the proceeds from its refinancing on May 
15, 2018. As a result of the acquisition of Phoebus Aviation Ireland Limited, MAPS 2018-1 Group 
acquired six additional aircraft. MAPS 2018-1 Group owned twenty five aircraft as of March 31, 2019 
and the aircraft are on lease to sixteen airlines in twelve countries.  
 
MAPS 2018-1 changed its financial year end from 31 December 2018 to 31 March 2019 to align its 
financial year end to that of its ultimate parent, Merx Aviation Finance, LLC.  The financial statements 
of MAPS 2018-1 are prepared for the twelve-month period ended 31 March 2020, the comparative 
amounts in the financial statements cover the year ended 31 March 2019 and are thus not entirely 
comparable. 
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Basis of preparation 

The non-statutory consolidated financial statements of the Group are prepared in accordance with IFRS 
as issued by the IASB.  The non-statutory consolidated financial statements are prepared under the 
historical cost convention. Given that the obligations towards the note holders are limited to the net 
proceeds (after expenses) generated from the utilisation and sale of the aircraft and engine assets, the 
Directors have concluded that it is appropriate to prepare the non-statutory consolidated financial 
statements on a going concern basis. The preparation of non-statutory consolidated financial statements 
in conformity with IFRS requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgment in the process of applying the Group’s accounting policies.   

The estimates and associated assumptions are based on historical experience and various other factors 
that are believed to be reasonable under the circumstances. Actual results may differ from these estimates.  
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the financial year in which the estimate is revised if the revision affects that 
financial year or in the financial year of the revision and future financial years if the revision affects both 
the current and future financial years.  The areas involving a higher degree of judgment or complexity, or 
areas where assumptions and estimates are significant to the financial statements are disclosed below. 

 

COVID-19  

As a result of the rapid spread of the novel coronavirus, COVID-19, throughout the world, on March 11, 
2020, the World Health Organization (“WHO”) classified the virus as a pandemic. The speed with which 
the effects of the COVID-19 pandemic have changed the worldwide economic landscape, outlook, and 
in particular the travel industry, has been swift and unexpected. The unprecedented and rapid spread of 
COVID-19 and the related travel restrictions and social distancing measures implemented throughout the 
world have significantly reduced demand for air travel. After initially impacting air travel service to China 
beginning in January 2020, the spread of the virus and the resulting global pandemic next affected the 
majority of the international network. 

Beginning in March 2020, large public events were cancelled, governmental authorities began imposing 
restrictions on non-essential activities, businesses suspended travel and popular leisure destinations 
temporarily closed to visitors. Certain countries that are key markets for business have imposed bans on 
international travellers for specified periods or indefinitely. As a result, demand for travel declined at an 
accelerated pace, which has had an unprecedented and materially adverse impact on revenues and 
financial position of airline companies. The length and severity of the reduction in demand due to the 
pandemic is uncertain; while we are expecting for a modest demand recovery per the Company’s going 
concern assessment, the exact timing and pace of the recovery is uncertain given the significant impact 
of the pandemic on the global economy. Airlines have taken numerous measures with respect to expense 
and liquidity management to minimize the impact of the pandemic. Additionally, central governments 
across the globe have taken initiatives to provide, relief, and economic security to the airlines.   
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Statement of accounting policies (continued) 

MAPS Group’s financial condition depends on the ability of its’ lessees to perform their payment and 
other obligations under their respective leases. The downturn in the aviation industry resulting from 
COVID-19 could weaken the financial condition and exacerbate the liquidity problems of some of MAPS 
Group’s lessees, and increases the risk that they will delay, reduce or fail to make rental payments when 
due. In addition, the downturn in the future could result in lower utilization of MAPS Group’s aircraft 
assets and could impact its’ ability to lease or sell its’ aircraft. All of these actual and potential 
developments arising from the outbreak of COVID-19 could materially and adversely affect MAPS 
Group’s financial condition, results and cash flows. 

Beginning in the first calendar quarter of 2020 and continuing in the second calendar quarter, MAPS 
Group began receiving requests from lessees for accommodations such as deferral of lease payments or 
other lease concessions. As of 31 March 2020, deferrals have been requested on 14 of its’ 25 aircraft. The 
Servicer reviews these on a case by case basis and have worked out accommodation arrangements with 5 
lessees with respect to 9 aircraft. In some cases, lease extensions or other amendments were also 
negotiated as part of the deferral accommodations. As of 31 March 2021, 1 deferral remained in place 
(other deferrals were fully paid back) with a deferral balance of US$ 565,732 remaining outstanding (<1% 
of MAPS Group revenue for year to March 2021).  

The Servicer remains in active discussions with the other airline customers and expect to continue to 
provide accommodation arrangements on a case-by-case basis.    

While lease deferrals may delay MAPS Group’s receipt of cash, MAPS Group generally recognise the 
lease revenue during the period even if a deferral is provided to the lessee, unless it is determined that 
collection is not reasonably assured. MAPS Group monitors all lessees with past due lease payments and 
discuss relevant operational and financial issues facing those lessees in order to determine an appropriate 
course of action.  

Depending on the severity and longevity of the COVID-19 pandemic, the efforts taken to reduce its spread 
and the possibility of a resurgence of COVID-19, some of MAPS Group’s lessees may return aircraft 
before the return date in their lease agreement or experience insolvency or initiate bankruptcy or similar 
proceedings that result in aircraft being returned to MAPS Group. If this occurs, MAPS Group may not 
be able to reposition the aircraft with other airlines as quickly as it would have historically been able to 
do or may incur increased costs in repositioning such aircraft. As a result, MAPS Group’s revenues and 
collection rates would decline.   

The future cash flows supporting the carrying value of the aircraft are based on current lease contracts 
and MAPS Group’s estimates of future lease rates, useful lives and residual values for these aircraft. As 
a result of the COVID -19 outbreak and its impact on the aviation industry and the global economic 
environment, there is more uncertainty regarding the future cash flows relating to our aircraft. A reduction 
in the future expected cash flows relating to the aircraft could result in impairment losses that could be 
material to MAPS Group’s financial results. In considering whether impairment exists, as of March 31, 
2020, the Directors have estimated future cash flows from the asset discounted at a rate of 6.25%. Based 
upon the results of quantitative tests, MAPS Group recorded an impairment charge of $3,347,932 on one 
aircraft. 
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Statement of accounting policies (continued) 

The Company’s assumptions about future conditions important to its assessment of potential impairment 
of its amortizable assets, and receivables, including the impacts of the COVID-19 pandemic and other 
ongoing impacts to its business, are subject to uncertainty, and the Company will continue to monitor 
these conditions in future periods as new information becomes available, and will update its analysis 
accordingly.   
 
The main risks arising from the Group’s financial instruments are currency risk, price risk, interest rate 
risk, operational risk, credit risk and liquidity risk. The key financial risks facing the Group are outlined 
in Note 18 of the consolidated financial statements.    
The following principal accounting policies have been applied: 
 
Going Concern  
While acknowledging the uncertainties that the COVID-19 is causing, the Directors have reached the 
conclusion that it is appropriate to prepare the consolidated financial statements on a going concern basis. 
This conclusion has been reached after the review of extensive forecasts and a range of scenario planning. 
In certain circumstances, the uncertainties are also mitigated by the financial supports currently being 
considered between the lessees and their respective governments. The Group also has access to over 
US$12 million of a Liquidity Facility with Credit Agricole under the Revolving Credit Agreement.   
 
The Directors will continue to monitor the impact of the COVID-19 virus on the activities of the Group.   
 
Basis of consolidation 
The consolidated non-statutory financial statements include the results of MAPS 2018-1 Group. All 
intercompany profits, transactions and account balances are eliminated on consolidation.  
 
Revenue recognition  
Rental revenue from aircraft on operating lease is recognised as income as it accrues over the period of 
the lease. Where rentals are adjusted to reflect increases or decreases in prevailing interest rates such 
adjustments arc accounted for as they arise.  Lease rentals received in advance are deferred and recognised 
over the period to which they relate.  Revenue from aircraft trading transactions is recognised as income 
when the contract for sale or supply of the relevant aircraft is substantially completed and the risk of 
ownership of the equipment is transferred. 
 
Interest  
Interest income and expense are recognised on an effective interest rate basis. The effective interest rate 
is the rate that discounts estimated cash flows associated with the financial instrument through the life of 
the instrument, or where appropriate, a shorter period, to the net carrying amount. 
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Statement of accounting policies (continued) 

Maintenance costs  
The lessee has an obligation to pay for maintenance costs which arise during the term of the lease. In a 
large proportion of the lease contracts the lessee has the obligation to make a periodic payment of 
supplemental rent which is calculated with reference to the utilisation of airframes, engines and other 
major life-limited components during the lease. These supplemental rent rates are agreed in the terms of 
the lease contract.  The supplemental rent collected is anticipated to cover maintenance costs when they 
arise. On the presentation of invoices and subsequent approval of the qualified maintenance expenditure, 
MAPS 2018-1 Group then has an obligation to contribute to the maintenance event. Supplemental rent 
will be recognised on receipt as a liability in the maintenance reserve. All amounts not refunded are 
recorded as lease revenue at lease termination.  At the beginning of each new lease, accruals for lessor 
contributions representing net contractual obligations on the part of the Group to contribute to the lessee's 
cost of the next planned major maintenance event, expected to occur during the lease, are established.  
 
In other lease contracts, the lessee is required to re-deliver the aircraft in a similar maintenance condition 
(normal wear and tear accepted) as when accepted under the lease, with reference to major life limited 
components of the aircraft. To the extent that such components arc re-delivered in a different condition 
than at acceptance, there is normally an end-of-lease compensation adjustment for the difference at 
delivery. 
 
Taxation  
Corporation tax is provided based on the taxable profits for the year.  MAPS 2018-1 Group is subject to 
Irish corporation tax at a rate of 25%.  
Deferred taxation is recognised in respect of all timing differences that have originated but not reversed 
at the balance sheet date. A provision is made at the rates expected to apply when the timing differences 
reverse.   
Timing differences are differences between the taxable profits and its results as stated in the financial 
statements that arise from the inclusion of gains and losses in taxable profits in years different from those 
in which they are recognised in the financial statements.  
A deferred tax asset is recorded where it is more likely than not to be recoverable. The recoverability of 
deferred tax assets is assessed annually by the Directors. 
 
Aircraft and depreciation  
Aircraft are stated at cost less accumulated depreciation and are depreciated at rates calculated to write 
off the cost of the assets to their estimated residual value of 10%, on a straight line basis, over their 
estimated useful economic lives.  The current estimate of useful economic life is 25 years.  
Aircraft related expenditure, which enhances the value of the aircraft (including elements of heavy 
maintenance checks relating to pre-acquisition usage) is capitalised and depreciated at rates calculated to 
write off the cost of the assets, on a straight line basis, over their remaining estimated useful lives. 
Additional depreciation is charged to reduce the carrying value of specific assets to the recoverable  
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Statement of accounting policies (continued) 

amount where impairment is considered to have occurred.  An impairment review is carried out when 
there has been an indication of impairment, usually on the basis of independent market appraisals and 
indications of market demand.  Where the recoverable amount is greater than the carrying value, no 
adjustment is made.  
Recoverable amount is the higher of the net realisable value and value in use.  Net realisable value is the 
amount at which an asset could be disposed of less any direct selling costs, and value in use is the present 
value of future cash flows expected to be obtainable as a result of an asset's continued use, including those 
from contracted lease rentals, assumed future leases (not yet contracted) and estimated ultimate disposal 
proceeds. 
 
Cash and cash equivalents  
Cash and cash equivalents comprise of cash balances and money market mutual funds which are fully 
liquid with an initial maturity of 3 months or less. 
 

Foreign currencies 

Items included in the consolidated financial statements are measured using the currency of the primary 
economic environment in which the Group operates (“the functional currency”).  The United States Dollar 
(“USD”) is the currency that most closely reflects the economic effects of the underlying transactions, 
events and conditions. The consolidated financial statements will be presented in USD which is the 
functional and presentation currency of the Group. Foreign currency transactions are translated into the 
functional currency using the exchange rate prevailing at the dates of the transactions or valuation where 
items are re-measured. Foreign exchange gains and losses resulting from the settlement of such 
transactions and from the translation at financial year-end exchange rates of monetary assets and liabilities 
denominated in foreign currencies are recognised in the income statement. 

 
Security deposits 

Security deposits on leased aircraft are generally paid by the lessee on the execution of the lease and are 
non-refundable during the term of the lease. The amounts are held as security for the timely and faithful 
performance by the lessee of its obligations during the lease and are included on the Consolidated 
Statement of Financial Position. The deposit may be applied against amounts owing from the lessee for 
rent or returned to the lessee on the termination of the lease. The lease deposits are classified as financial 
liabilities initially measured at fair value and subsequently at amortised cost.  

 

Goodwill 

Goodwill arising on the acquisition of subsidiaries is measured at cost less accumulated impairment losses 
and goodwill is not amortised. Goodwill is tested annually for impairment. An impairment loss in respect 
of goodwill is not reversed. 



MAPS 2018-1 Group 
 
Notes to the financial statements (continued) 
For the financial year ended 31 March 2020 
 

18 
RUD/741865-000002/67744665v1 

Statement of accounting policies (continued) 

Expected credit loss (“ECL”)  
 
IFRS 9 requires the Group to record an allowance for ECLs for all in scope assets.   
 
ECLs are recognised in three stages.    
- For credit loss exposures for which there has not been a significant increase in credit risk since initial 
recognition, ECLs are provided for credit losses that result from default events that are within the next 12 
months (a 12 month ECL).    
- Those credit exposures for which there has been a significant increase in credit risk since initial 
recognition, a loss allowance is required for credit losses expected over the remaining life exposures, 
irrespective of the timing of the default (a lifetime ECL).    
- For credit exposures that are credit impaired (i.e. have objective evidence of impairment at the reporting 
date), the company recognises lifetime expected credit losses for these financial assets.    
 
The Group applies the first stage of ECL calculation where a financial asset has a low credit risk exposure, 
hence is deemed not to have suffered significant deterioration in its credit risk. The Group recognises an 
allowance based on 12 months ECLs for these financial assets.   
 
The Group considers a financial asset in default when contractual payments are 90 days past due. 
However, in certain cases, the Group may also consider a financial asset to be in default when internal or 
external information indicates that the Group is unlikely to receive the outstanding contractual amounts 
in full before taking into account any credit enhancements held by the Group. A financial asset is written 
off for these reasons when there is no reasonable expectation of recovering the contractual cash flows. 
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Statement of accounting policies (continued)  
New standards and interpretations adopted during the year  

(i) IFRS 16 – Leases - has been adopted  
The Group initially applied IFRS 16 Leases from 1 April 2019. A number of other new standards and 
amendments are also effective from 1 January 2019 but they do not have a material effect on the Group’s 
financial statements. The Group has assessed and reviewed the impact of IFRS 16 and deemed that it has 
no impact on future accounting periods other than disclosure impact. Under IFRS 16, the Group as lessor 
will continue to classify leases as finance and operating leases while for the lessees, the lease becomes an 
on-balance sheet liability. The Group assessed the classification of leases with reference to the underlying 
assets and concluded that all leases are operating leases under IFRS 16. 
 

 
New standards not yet adopted  
A number of new standards and amendments to standards and interpretations which are not required have 
The Group has not applied the following new standards and amendments to standards that have been 
approved by the International Accounting Standards Board and which would be applicable to the Group 
with an effective date after the date of these financial statements:   
              Effective date           
IFRS 3    Definition of a Business     1 January 2020                 
 

The Group has taken the decision not to adopt these standards early. The extent of the impact for future 
accounting periods is likely to be limited. The Group is still assessing the full impact at this time.  
  
Critical accounting estimates and judgments 
The preparation of financial statements according to IFRS may require from the Directors, the use of 
estimates, assumptions and judgments, which influence the amounts included in the consolidated 
financial statements. The resulting accounting estimates, assumptions and judgments will, by definition, 
seldom equal the related actual results. The estimates and assumptions that have significant risk of 
material adjustment to carrying value of assets within the next financial year include depreciation 
(residual value), aircraft and engine valuation, maintenance reserves (estimation of level of maintenance 
reserves to be maintained) and recoverability of trade receivables. 
 

• Aircraft impairment 
As discussed in the accounting policy above, aircraft and engines are evaluated for impairment each 
reporting period or when there are indicators of impairment. This process involves the use of 
judgements and estimates. Estimates are utilised in determining the value in use and fair value.  
 

Specifically, MAPS 2018-1 Group estimates future lease cash flows, remaining useful lives of the 
aircraft, discount rate, residual value, redeployment costs and current and future fair values. The 
estimates and assumptions used are based on historical trends as well as future expectations. For 
some of these estimates, the Group utilises the services of independent valuation firms to determine 
the appropriate values. 

 

MAPS 2018-1 Group has utilised judgement in evaluating whether there are indicators of 
impairment. In this regard, management relies on legal factors, market conditions and the 
operational performance of the lease assets. 
 

In addition, MAPS 2018-1 Group has applied judgement in determining the residual value of 
aircraft and engines. The estimated residual values are based on estimates received from 
independent appraisers or management’s view when supporting transaction data exists.  Changes 
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Statement of accounting policies (continued)  
in global and regional economic and political conditions, government regulations, technological 
changes and other factors could cause us to revise the residual value assumptions. MAPS 2018-1 
Group evaluates the appropriateness of these judgements and assessments each reporting period. 

 

1 Turnover    
 An analysis of turnover by class of business is as follows:    

  

Year ended 31 
March 2020 

 15 month 
period ended 

31 March 
2019 

  US$  US$ 
 Aircraft leasing – operating lease rental receivable 78,892,083  96,390,562 

 Other income 935,636  679,348 
 Release of maintenance reserves -  2,615,863 
 Debt forgiveness on re-financing -  39,579,394 

  79,827,719  139,265,167 
 

 
        Distribution of aircraft leasing revenues by geographic area 

   

Year ended 
31 March 

2020  

15 month 
period ended 

31 March 
2019  

Region   US$ % US$ % 
Emerging Asia/Pacific  19,978,021 25% 23,985,016 25% 
Developed North America  28,353,332 36% 30,109,820 31% 
Emerging Europe and Africa/Middle East 19,256,365 24% 31,604,535 33% 
Australia 6,684,345 8% 4,929,025 5% 
Bangladesh 4,620,000 6% 5,762,166     6% 
   78,892,063  96,390,562  
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3 Operating expenses      
Year ended 

31 March 
2020 

 
15 month 

period ended 
31 March 

2019 
        US$  US$ 
 Servicer’s and administrative agent’s fees  2,901,495  3,141,369 

 Servicer termination fee 
Servicer reimbursement fee  - 

543,916 
 

   
500,000 

- 
 Legal and other professional fees  425,187  712,635 
 Trustee fees  51,419  82,161 
 Audit and audit related services  170,761  217,325 
 Liquidity facility fee  201,102  474,720 
 Maintenance and Repairs  1,596,410  774,157 
 Other overheads  455,933  704,608 

        6,346,223  6,606,975 

2  Interest Expense 

    

Year ended 
31 March 

2020  

15 month  
period ended 

31 March 
2019 

     US$  US$ 
 Interest expense on Series A (pre-refinancing) -  4,750,728 
 Interest expense on Series B (pre-refinancing) -  1,122,565 
 Interest expense on the M1 Interest (pre-refinancing) -  387,715 
 Interest expense on the M2 Interest (pre-refinancing) -  2,903,937 
 Interest expense on the E Certificate (pre-refinancing) -  376,171 
 Interest expense on Series A (post re-financing) 15,529,880  14,784,318 
 Interest expense on Series B (post re-financing) 2,537,539  2,415,716 
 Interest expense on Series C (post re-financing) 1,863,182  1,925,663 
 Interest expense on the E Certificate (post re-financing) 22,057,814  64,972,564 
 Amortisation of deferred debt issuance costs and note discount 669,401  541,551 

     42,657,816  94,180,929 
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 4       Directors Remuneration 

   

 
 
 
 
 

 
 
 
 
 
 
 
 
 

Year ended 
31 March 

2020 
US$ 

 
 
  

 
 
 

 
 
 
 
 
 
 
 
 
 

15 month 
period ended 

31 March 
2019 
US$ 

            Aggregate amount paid to or receivable by Directors         
in        in respect of qualifying services is broken down as:     

      
            Fees  150,000  187,500 
  

           Other emoluments     

            Cash/value of other assets under long term incentive 
schem schemes   -  - 

      
        150,000  187,500 

 
  
 
 5    Tax on loss on ordinary activities 

      

        (a)Analysis of tax charge for the year/period   
Year ended 

31 March 
2020 

 
15 month 

period ended 
31 March 

2019 
      US$  US$ 
         Current tax  5,251  250   
         Deferred tax  (1,818,156)  211,629 
         Total tax (credit)/charge for the financial year/period  (1,812,905)  211,879 
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5    Tax on loss on ordinary activities (continued) 
     

(b) Factors affecting total tax (credit)/charge for year/period 
 
The reconciliation of total tax charge on loss on ordinary activities at the standard rate of 
Irish corporation tax to the Group's total tax (credit)/charge is analysed as follows:  

  

 

 
 
Total tax reconciliation 

 

Year ended 
31 March 

2020 
 

15 month 
period ended 

31 March 
2019 

 
     

  US$  US$ 
Loss before tax  (11,297,779)  (9,952,927) 
Irish corporation tax at 25%  (2,824,445)  (2,488,232) 

Effects of   
  

 
 

Capital allowances in excess of depreciation  2,532,254  2,700,111 
Release of deferred tax liability   (1,520,714)  - 
Total tax (credit)/charge for the year/period   (1,812,905)  211,879 

     
     
(c) Deferred tax     
     

 
 
The movements in the deferred tax balance were as follows: 

 

Year ended 
31 March 

2020 
 

15 month 
period ended 

31 March 
2019 

 
     

  US$  US$ 
Opening deferred tax balance  3,897,655  2,843,154 
Deferred tax (credit)/charge to the profit and loss account  (1,818,156)  211,629 
Acquisition of net deferred tax liability from newly acquired 
subsidiary   

-  
 

842,872 
Deferred tax at 31 March 2020   2,079,499  3,897,655 
      

 
 
The movements in the deferred tax balance were as follows: 

 

Year ended 
31 March 

2020 
 

15 month 
period ended 

31 March 
2019 

 
     

  US$  US$ 
Capital allowances in excess of depreciation  8,996,559  45,942,128 
Carry forward of losses as at 31 March 2020  (6,917,060)  (42,044,473) 
Deferred tax at 31 March 2020   2,079,499  3,897,655 
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    6    Employees 
 

     MAPS 2018-1 Group had no employees during the year (2019: nil). 
 
 

7 Aircraft 31 March 2020  
31 March 

2019  
  Aircraft  Aircraft  
  US$  US$  
 Cost     
 Opening balance at 1 April 839,520,505  614,942,586  
 Additions 1,477,583  374,312  
 Additions on the acquisition of subsidiary -  224,203,607  
 Disposals -  -  
 Closing balance 840,998,088  839,520,505  
      
 Depreciation     
 Opening balance at 1 April (226,638,826)  (146,413,301)  
 Charge for the year/period (38,773,527)  (44,582,029)  
 Accumulated depreciation on acquisition of subsidiary -  (31,795,335)  
 Impairment (3,347,932)  (3,848,161)  
 Disposals -  -  
 Closing balance (268,760,285)  (226,638,826)  
      
 Net Book Value     
 At beginning of year/period 612,881,679  468,529,285  

 At end of year/period 572,237,803  612,881,679  
 

 
As discussed in the statement of accounting policies, the Directors of MAPS 2018-1 Group 
undertake a review to determine whether an impairment provision is required in respect of MAPS 
2018-1 Group’s aircraft. During the year the Directors, in applying IAS 36 Impairment of Assets, 
have determined that an impairment provision was required in respect of MSN 3024 for 
$3,347,932 (2019: $3,848,161) to bring the aircraft value down to its recoverable amount at 31 
March 2020. In considering whether impairment exists the Directors used inputs for current 
market values from third party appraisers to assess current market value and to assess value-in-
use and have estimated future cash flows from the asset discounted at a rate of 6.25% (2019: 6%). 
Aircraft are pledged as security for the Group’s obligations under the loans. 
 
 
 
 
 
 
 
 
 



MAPS 2018-1 Group 
 
Notes to the financial statements (continued) 
For the financial year ended 31 March 2020 
 

25 
RUD/741865-000002/67744665v1 

 
8 Goodwill    
  31 March 2020  31 March 2019 
  US$  US$ 
 At 1 April 2019    
 Cost 2,494,276  - 
 Impairment -  - 

 Net Book Value 2,494,276  - 

  

   
 Opening Net Book Value 2,494,276  - 

 Additions -  2,494,276 
 Impairment -  - 

 Closing Net Book Value  2,494,276  2,494,276 
 

 

   
 At 31 March 2020    
 Cost 2,494,276  2,494,276 

 Accumulated impairment losses -  - 

 Net Book Value 2,494,276  2,494,276 
 
 
MAPS 2018-1 recognised goodwill of $2,494,276 on its acquisition of 100% of the shares in Phoebus 
Aviation Ireland Limited on 2 July 2018.  The goodwill recognised represents the difference between the 
purchase price of the shares of $1 and the separately identifiable net deficit of Phoebus Aviation Ireland 
Limited on 2 July 2018.  
 
At each financial reporting date, the Group reviews the carrying amount of its goodwill to determine 
whether there is any indication of impairment under IAS 36 Impairment of Assets. During the period the 
Directors, in applying IAS 36 Impairment of Assets, have determined that an impairment provision was 
not required in respect of the goodwill recognized on the acquisition of Phoebus Aviation Ireland Limited 
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. 
On July 2, 2018, MAPS 2018-1 Group acquired the entire share capital of Phoebus Aviation 
Ireland Limited and its 100% subsidiary, Keos Aviation UK Limited.  

 
 

10 Cash and cash equivalents   31 March 2020  31 March 2019 
     US$  US$ 
 Cash  8,200,961  11,348,669 
 Restricted cash  49,661,897  29,596,796 
     57,862,858  40,945,465 

        

 
Substantially all of the cash and cash equivalents of the MAPS 2018-1 Group at 31 March 2020 was 
held as restricted cash for specific purposes under the terms of the Intercreditor Agreement.   

 
11 Trade and other receivables   31 March 2020  31 March 2019 
      US$  US$ 
 Prepayments 70,768  165,778 
 Amount owed from lessees 4,227,713  2,708,541 
 Other Assets 51,841  108,030 
 VAT Recoverable 819,575  392,019 
      5,169,897  3,374,368 

 
 
 
 
 
 
 
 
 

 
  

 
9   Subsidiary companies  
 
MAPS 2018-1 had the following subsidiaries at 31 March 2020: 

 
Name 

 Country of 
Business 

 % of 
shares 
held 

  incorporation  

 AABS Aviation 1 (Ireland) Limited  Ireland Aircraft leasing and sub-leasing 100% 
 AABS Aviation 2 (Ireland) Limited  Ireland Aircraft leasing and sub-leasing 100% 
 AABS Aviation 3 (Ireland) Limited  Ireland Aircraft leasing and sub-leasing 100% 
 AABS (Bermuda) Limited  Bermuda Aircraft leasing and sub-leasing 100% 
 AABS Aviation 1 (France) SARL  France Aircraft leasing and sub-leasing 100% 
 AABS Aviation 2 (France) SARL  France Aircraft leasing and sub-leasing 100% 
 AABS Netherlands B.V.  Netherlands Aircraft leasing and sub-leasing 100% 
 Phoebus Aviation Ireland Limited  Ireland Aircraft leasing and sub-leasing 100% 
 Keos Aviation UK Limited  United Kingdom Aircraft leasing and sub-leasing 100% 
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          The lessees of the Group’s aircraft have provided letters of credit totalling USD 6,003,824 (2019:   

USD 8,720,571) as security against their rental obligations under the lease agreements. Letters of 
credit totalling USD 9,099,370 are in place as security against the maintenance reserve obligations 
of the Group’s aircraft (2019: nil). 

 

12 Share capital        
       31 March 2020  31 March 2019 
 Authorised     US$  US$ 
 10 ordinary shares of $1 each  10  10 
 Issued and unpaid       
 10 ordinary shares of $1 each  10  10 

 
 
 

13 

 
 
 
Trade and other payables 

 
 
  
 
31 March 2020 

 
 

 
 

31 March 2019 
   US$  US$ 

 Current      
 Deferred income   3,972,552  4,135,238 
 Maintenance reserves  -  10,808,673 
 Security deposits  -  1,038,000 
 Accrued expenses   791,698  3,917,275 
 Accrued interest on Series A, Series B and Series C 

Loans  
 793,262  930,505 

   5,557,512  20,829,691 

  
Non-current  

 
 
 

31 March 2020  
US$ 

 
 

 
31 March 2019 

US$ 
 Maintenance reserves  143,744,771  113,842,409 
 Security deposits  8,623,480  6,192,500 
 Accrued interest on E Certificate   83,426,589  64,972,564 
   235,794,840  185,007,473 

14 Loans and borrowings 
          

 (a) Principal        
  The Loans and Interests issued by MAPS 2018-1 on 15 May 2018 constitute direct obligations of  

MAPS 2018-1. In order to secure the repayment of the Loans and the payment and performance of 
all obligations of MAPS 2018-1 Group, MAPS 2018-1 Group entered into a Security Trust Agreement  
with the Security Trustee, Deutsche Bank Trust Company  Americas, as regards Series A, Series 
B and Series C obligations. 
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14    Loans and Borrowings (continued) 

 
 
(b) Interest 
 
The Series A, Series B and Series C Loans bear interest at fixed rates as per the Credit Agreement - Series 
A Loans – 4.21%, Series B Loans – 5.19% and Series C Loans – 6.41%. 
 
The E Certificate incorporates a profit sweep whereby the profit of the issuer is reduced to $10,000 per 
annum. 
 
 
 
 
 
 
 
 
 
 

 (a) Principal (continued) 

2020   Nominal 
amount  Paydown to date 

Note 
issuance 
discount 

 31 March 2020 

   US$ US$ US$  US$ 
Series A Loans  415,000,000 (61,171,000) (12,617)  353,816,383 
Series B Loans  55,000,000 (8,107,000) (923)  46,892,077 
Series C Loans  36,500,000 (9,993,699) (595)  26,505,706 
E Note  21,999,862 (21,999,862) -  - 
Debt issuance costs  - - -  (7,105,242) 
   528,499,862 (101,271,561) (14,134)  420,108,924 

        

2019   Nominal 
amount  Paydown to date 

Note 
issuance 
discount 

 31 March 
2019 

   US$ US$ US$  US$ 
Series A Loans  415,000,000 (29,257,500) (13,764)  385,728,736 
Series B Loans  55,000,000 (3,877,500) (1,007)  51,121,493 
Series C Loans  36,500,000 (4,781,500) (648)  31,717,852 
E Note  21,999,862 (16,537,548) -  5,462,313 
Debt issuance costs  -               - -  (7,773,359) 
   528,499,862 (54,454,048) (15,418)  466,257,036 
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14    Loans and Borrowings (continued) 
 
(b) Debt maturity 

 
The repayment terms of the Series A Loans, Series B Loans, Series C Loans are such that certain principal 
amounts are expected to be repaid on certain dates based on certain assumptions made at the time of their 
issue (the “Expected Final Payment Dates”) or refinanced through the issue of new loans by specified 
Expected Final Payment Dates but in any event are ultimately due for repayment on specified final 
maturity dates (the “Final Maturity Dates”).  

The Expected Final Payment Dates, Final Maturity Dates, Outstanding Principal Balance and interest 
rates applicable to each Series of Loans outstanding at 31 March 2020 are set out below: 

Series of Loans 
Interest 
Rate 

 
31 March 

2020 Final Maturity Date 
  US$  
Series A 4.21% 353,816,383 15/05/2043 
Series B 5.19% 46,892,077 15/05/2043 

      Series C 6.41% 26,505,706 15/08/2043 
Series E NA -                          15/05/2043 
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15 Related Parties 
 
Key management personnel are those persons having authority and responsibility for planning, 
directing and controlling the activities of the entity, directly or indirectly, including any Director of 
that entity. Key management personnel for MAPS 2018-1 are the board of Directors and Merx 
Aviation Finance Assets Ireland Limited. 
 
MAPS 2018-1 Group considers Merx Aviation Finance Assets Limited and the board of Directors 
as related parties.  
 
Merx Aviation has acted as Servicer to the MAPS 2018-1 Group since May 15, 2018 (GECAS 
previously acted as Servicer to the Group from January 10, 2013 to May 15, 2018). In addition to 
managing MAPS 2018-1 Group’s aircraft, Merx Aviation manages aircraft owned by itself and other 
third parties. During the year, MAPS 2018-1 had the following transactions with GECAS and Merx 
Aviation as Servicer: 
 

 Servicing fees   31 March 2020   31 March 2019 
    US$   US$ 
 Opening balance -   269,492 
 Servicing fees (old servicer)        -   470,215 

 Servicer termination fee 
(old servicer)     -   500,000 

 Servicing fees (new servicer)   3,236,995   2,322,600 
 Payments   (3,236,995)   (3,562,307) 
    -   - 

 
Merx Aviation Finance Assets Limited is the E note holder at 31 March 2020. During the period the 
following repayments were made on the E Note: 
 
The nominal amount at 31 March 2020 was nil (2019: $5,462,313); there were pay downs of 
$21,999,862 (2019: $16,537,548) in the year ended 31 March 2020. 
 
There were no other related party transactions during the year. 
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16 Lease commitments 
 

 MAPS 2018-1 Group had contracted to receive the following minimum cash lease rentals under the 
Aircraft Specific Lease Agreements entered into with the lessees:  
 31 March 

2020 
 31 March 

2019 
 US$  US$ 
Less than one year 73,783,172  75,631,195 
From one to two years 62,265,018  70,382,556 
From two to three years 51,505,333  58,770,901 
From three to four years 35,324,090  47,989,441 
Thereafter 42,539,160  71,441,978 
 265,416,773  324,216,071 

 

17 Commitments and contingent liabilities       
 

           
 MAPS 2018-1 Group has no long-term contracts other than those with its service providers and lessees.  

MAPS 2018-1 Group has no contingent liabilities at 31 March 2020 (2019: nil).   
 

18 Financial risk management 
 

The Group has exposure to the following risks: 
 

• Credit risk 
• Market risk 
• Liquidity risk 
• Asset Risk 

 

a) Credit risk 
 

Credit risk is the risk of financial loss to the MAPS 2018-1 Group if a customer or counterparty to a 
financial instrument fails to meet its contractual obligations.  
 

MAPS 2018-1 Group operates as a supplier to airlines. The airline industry is cyclical, economically 
sensitive and highly competitive. MAPS 2018-1 Group’s ability to succeed is dependent on the 
financial strength of the airlines it leases to and their ability to react to and cope with the volatile 
competitive environment in which they operate. If a contracted lessee experiences financial 
difficulties this may result in defaults or the early termination of the lease. The Directors mitigate 
this risk by collecting deposits and/or maintenance reserves, putting in place appropriate settlement 
conditions in the event of default or early termination of the lease by the Lessees, as detailed in the 
lease agreements. MAPS 2018-1 Group monitors the performance of the Lessees on an ongoing 
basis. 
 

MAPS 2018-1 Group manages its exposure to credit risk by placing all cash with Deutsche Bank, 
AIB and BNP Paribas, all recognised financial institutions. At year/period end a total of US$ 57.9 
million (2019: US$ 40.1 million) was held in bank accounts with Deutsche Bank  
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18 Financial risk management (continued) 
 

a) Credit risk (continued) 
 
The S&P credit ratings of Deutsche Bank are as follows: 
 
Long Term BBB+ 
Short Term A-2 

 
The maximum exposure of the Group’s financial assets to credit risk is US$ 63 million (2019: US$ 
44.3 million). 
 

     31 March 2020  31 March 2019 
     US$  US$ 
 Cash and cash equivalents  8,200,961  11,348,669 
 Rental receivables  4,227,713  1,359,951 
 Supplemental rent receivables  -  1,348,590 
 Other receivables  942,184  665,827 
 Restricted cash  49,661,897  29,596,796 
     63,032,755  44,319,833 

 
The above balances are presented exclusive of the security deposits which may be held. 
 
b) Market risk 
 
Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates 
will affect MAPS 2018-1 Group’s income or the value of its holding of financial instruments. 

 
MAPS 2018-1 Group is highly dependent upon the continuing financial strength of the commercial 
airline industry. A significant deterioration in this sector could adversely affect MAPS 2018-1 Group 
through a reduced demand for aircraft and/or reduced market rates, higher incidences of lessee 
default and engines on the ground all of which may require that the carrying value of the aircraft to 
be materially reduced.  
 
Currency risk 
 
The functional currency of the industry is predominantly USD. MAPS 2018-1 Group manages its 
exposure to currency risk by effectively matching its lease revenue and its loan expenses to the 
functional currency.  

 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rates. MAPS 2018-1 Group manages its exposure to 
currency risk by effectively matching its foreign currency assets and liabilities.  

 
MAPS 2018-1 Group’s exposure to currency risk as at 31 March 2020 is not significant.   
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18 Financial risk management (continued) 
 
b) Market risk (continued) 

 
Interest rate risk 

The Group manages its exposure to interest rate risk by fixing the rate of interest on its financial 
liabilities (Series A, Series B and Series C).   
 
The Group’s exposure to interest rate risk as at 31 March 2020 is not considered material as the 
Group had no variable rate interest financial instruments at financial period end. 

 
 c) Liquidity risk 

 Liquidity risk is the risk that MAPS 2018-1 Group will not be able to meet its financial obligations 
as they fall due.  MAPS 2018-1 Group’s approach in managing liquidity is to seek to match the cash 
inflows on lease receivables with the cash outflows on loan payables. 
 

MAPS 2018-1 Group is funding a significant part of its operations with debt financing. The ability 
of MAPS 2018-1 Group to continue in operation will be dependent upon its continued adherence to 
its payment obligations and other covenant requirements under the respective loan agreements, 
which are dependent upon the factors outlined above. Set out below is a table outlining the expected 
maturities of all financial liabilities of the Group as at 31 March, 2020. 
 

The loans constitute direct, limited recourse obligations of the MAPS 2018-1 Group. 
 

The table below shows the undiscounted cash flows of the Groups’ financial liabilities as at 31 March 
2020. 

 
31 March 2020  
Financial Liabilities 

       Total Total 

 < 1 year  1 - 2 years 2 - 5 years  > than 5  contractual carrying 
      years  cash flows value 
 US$  US$ US$  US$  US$ US$ 
          
Loans payable* 40,738,273    40,687,623 122,115,344  216,567,684  420,108,924 420,108,924 
Security deposits -  765,000 7,213,480  645,000  8,623,480 8,623,480 
Maintenance reserves -  16,984,262 95,298,932  31,461,577  143,744,771 143,744,771 
Loan interest payable 793,262  - -  83,426,589  84,219,851 84,219,851 
Trade payables and accrued expenses 791,698  - -  -  791,698 791,698 
Total 42,323,233  58,436,885 224,627,756  332,100,849  657,488,724 657,488,724 
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18 Financial risk management (continued) 
 

c) Liquidity risk (continued) 
 
31 March 2019  
Financial Liabilities 

       Total Total 

 < 1 year  1 - 2 years 2 - 5 years  > than 5  contractual carrying 
      years  cash flows value 
 US$  US$ US$  US$  US$ US$ 
          
Loans payable* 40,685,798    40,738,273 122,064,694  262,768,271  466,257,036 466,257,036 
Security deposits 1,038,000  - 4,686,000  1,506,500  7,230,500 7,230,500 
Maintenance reserves 10,808,673  - 86,964,994  26,877,415  124,651,082 124,651,082 
Loan interest payable 930,505  - -  64,972,564  65,903,070 65,903,070 
Trade payables and accrued expenses 3,917,275  - -  -  3,917,275 3,917,275 
Total 57,380,251  40,738,273 213,715,688  356,124,750  667,958,963 667,958,963 
 
* 2019: Contractual cash consisting of principal on the Series A Loans, Series B Loans, Series C Loans and E 
notes (2017: Series A loans, Series B loans, M1 Interest and M2 (2017). 
 

Credit Facilities: 
 

On 10 January 2013 AABS entered into a revolving liquidity facility agreement to provide additional 
funds for the payment of certain liabilities if and to the extent that insufficient funds are available in 
the form of periodic revenues. A new revolving liquidity facility agreement was entered into on May 
15, 2018 and the previous liquidity facility agreement was terminated on the same date. 
 
Under the terms of the Credit Facility Agreement, Credit Agricole (the Liquidity Provider) has 
provided a credit facility to MAPS 2018-1 of up to US$15.2 million which may be drawn upon, 
subject to certain conditions, to pay interest on the Series A and Series B Loans. Upon each drawing 
under the Credit Facility, MAPS 2018-1 will be required to reimburse the Credit Facility Provider 
for the amount of such drawing in accordance with the priority of payments specified in the 
Intercreditor Agreement. No amount was drawn on the liquidity facility at the year end. 
 

d) Asset Risk 

Asset risk is the risk of deterioration in the underlying value of the aircraft.  The Director’s look to 
mitigate this risk by collecting maintenance reserves and/or collecting security deposits/letters of 
credit where appropriate. 
 
MAPS 2018-1 Group bears the risk of re-leasing or selling the aircraft at the end of its lease term. If 
demand for aircraft decreases or the average fleet age increases or market lease rates decrease, this 
could affect market value. Should this condition continue for an extended period, it could affect the 
market value of the aircraft and may result in an impairment charge in accordance with IAS 36, 
Impairment of Assets.  
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19 Fair value estimation 
 

Under IFRS 13, Fair Value Measurement, the fair value of a financial asset and liability is the amount 
at which it could be exchanged in an arm’s length transaction between informed and willing parties, 
other than in a forced sale or liquidation.  

 
       The carrying value of cash and cash equivalents, restricted cash balances, trade receivables and trade 

payables are assumed to approximate their fair values.  
 

MAPS 2018-1 Group measures fair values using the following fair value hierarchy that reflects the 
significance of the inputs used in making the measurements:  

 
• Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities  
• Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset 

or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 
• Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 

outputs). 
 

31 March 2020  Fair Value   
 Level 1 Level 2 Level 3 Carrying 

Amount 
Financial Assets US$ US$ US$ US$ 
Trade and other receivables                     - 5,169,897 - 5,169,897 
Cash and cash equivalents - 8,200,961 - 8,200,961 
Restricted cash - 49,661,897 - 49,661,897 
Total  - 63,032,755 - 63,032,755 

 
          31 March 2020                                                                             Fair Value 
 Level 1 Level 2 Level 3 Carrying 

Amount 
Financial Liabilities US$ US$ US$ US$ 
Loans and borrowings - 387,367,794 - 420,108,924 
Security deposits - 8,623,480 - 8,623,480 
Maintenance reserves - 143,744,542 - 143,744,542 
Accrued interest - 84,219,851 - 84,219,851 
Other payables - 791,698 - 791,698 
Total  - 624,747,365 - 657,488,495 
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19 Fair value estimation (continued) 
 

 
31 March 2019  Fair Value   
 Level 1 Level 2 Level 3 Carrying 

Amount 
Financial Assets US$ US$ US$ US$ 
Trade and other receivables                     - 3,374,368 - 3,374,368 
Cash and cash equivalents - 11,348,669 - 11,348,669 
Restricted cash - 29,596,796 - 29,596,796 
Total  - 44,319,833 - 44,319,833 

 
         
 
          31 March 2019                                                                          Fair Value 
 Level 1 Level 2 Level 3 Carrying 

Amount 
Financial Liabilities US$ US$ US$ US$ 
Loans and borrowings - 466,257,036 - 466,257,036 
Security deposits - 7,230,500 - 7,230,500 
Maintenance reserves - 124,651,082 - 124,651,082 
Accrued interest - 65,903,070 - 65,903,070 
Other payables - 3,917,275 - 3,917,275 
Total  - 667,958,963 - 667,958,963 

 
20 Subsequent events       
          

 

While MAPS Group cannot currently reasonably estimate the extent to which the COVID-19 
pandemic and measures taken to contain its spread will ultimately impact our business, MAPS Group 
believes the airline industry will eventually recover and aircraft travel will return to historical levels 
over the long term.  MAPS Group is well positioned to offer solutions for airlines, through methods 
such as changes in lease agreements and terms. As the COVID-19 pandemic and efforts to mitigate 
its spread continue, MAPS Group expect the business, results of operations and financial condition 
to be negatively impacted. MAPS Group have considered a number of potential outcomes. Depending 
on the severity and longevity of the COVID-19 pandemic, the related efforts taken to reduce its 
spread, and the possibility of a resurgence of COVID-19, the COVID-19 pandemic could have a 
material, adverse impact on future revenue growth, liquidity and cash flow. After examining the 
available cash flow projections and resources available to the Group, the Directors believe that the 
Group will operate as a going concern for the next twelve months.  

 
21 Approval of financial statements       
          
 The Directors of MAPS 2018-1 Group approved the financial statements on 17 June 2021. 
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